
Previous: 7,740.7 PSEi change: 0.39%

High: 7,779.3 Best: SCC +4.67%

Low: 7,699.7 2nd best: JGS +2.78%

Close: 7,771.30 2nd worst: SMPH -1.86%

Val. traded (mn): 2,151.4 Worst: MEG -2.45%

Tenor Change Yield Tenor Change Yield

1 month +0.0029 3.1657 4 years +0.0947 5.5161

3 months +0.0523 3.3203 5 years -0.2140 5.4880

6 months +0.5177 4.1393 7 years +0.0200 5.8000

1 year +0.0567 4.2354 10 years +0.0173 6.0956

2 years +0.0261 4.4749 20 years +0.0697 7.1554

3 years +0.0550 4.8465

Previous Close Previous Close

PHP/USD 52.700 52.950 EUR/USD 1.1783 1.1783

Tenor Change Yield Tenor Change Yield

3 months +0.0185 1.9153 5 years +0.0136 2.8093

6 months +0.0032 2.0847 10 years +0.0092 2.9608

2 years +0.0185 2.5387 30 years -0.0001 3.0935

Philippine peso

June 13, 2018

LOCAL MARKETS

Key Events PSEi Snapshot

Equities

Bond Market Movement

Fixed Income

The local equity index rose on thin trading, despite net foreign selling and expectations for volatility in the coming weeks. Local fixed income yields

rose, as recent government auctions have supported expectations of higher rates, due to government funding needs. The PHP weakened as trade

deficit and foreign reserve data released last week continue to drive investor worries.

Foreign Exchange

OVERSEAS MARKETS

Equity markets were mixed ahead of central bank meetings and as debates on Brexit had a large impact on currency volatility. The US-North Korea

summit had little impact on US and Asian markets. US yields rose slightly as investors brace for the expected rate hike. The expectations of rising

yields buoyed the USD.

Global Markets

US Treasuries

 Aboitiz Equity Ventures (Stock Code: AEV) issued a statement that it had 
secured a design and construction deal for the expansion of Australian 
shipbuilder, Austal Philippines Pty Ltd's facilities in Balamban, Cebu. This adds 
to some of the other projects for which Austal had already engaged with AEV, 
one of which was the construction of a shipyard purchased back in 2012. Austal 
aims to double its current capacity with the new project as AEV estimates its 
completion in February 2019.  

 The BSP is working towards the further liberalization of investment rules by 
aiming to ease the restriction on foreign exchange. This follows the 
announcement last month that banks will no longer have to seek approval to 
convert foreign currency-denominated loans to pesos.   These changes are 
made in light of the 43.5% increase in foreign direct investments experienced in 
the first quarter of this year as compared to Q1 last year. 
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+0.39% DoD; Net Foreign Selling: 
$5.31mn 

 The local equity index will see an eventful 2 weeks ahead as it resumes 
trading after the holiday. The index closed up at 7,771.30. Advancers 
outnumbered decliners 103 to 84, in line with the rally of other global markets 
ahead of the US-North Korea summit. Looking ahead, the index may experience 
mixed reactions depending on results from the ECB, BSP, the Fed, and the 
FTSE rebalancing . 

 Local fixed income yields marginally rose, led by the short-end of the curve 
(+15.74 bps DoD), followed by the long-end (+3.57 bps DoD), resulting in 
flattening of the curve. Government funding needs continue to raise investor 
expectations of rising yields and high inflation. On average, the yield rose by 6.35 
bps. 

 The Philippine peso continued to weaken, as the market awaits the policy 
meetings of the US Fed and ECB. The weakening of the peso may also be 
associated to the continuous market reaction following the wider trade deficit and 
foreign exchange reserve data released last week. The USD/PHP pair closed at 
52.95 (0.47%).  
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 US equities were mixed as investors wait for the Fed's decision on whether or 
not it will hike rates, and as the recent US-North Korea summit failed to entice any 
significant market reaction. The DJIA closed down at 25,320.73 (-0.01% DoD), 
but the S&P closed up at 2,786.85 (+0.17% DoD). 

 European equities closed slightly lower as investors reacted to the volatility in 
the currency and the back-and-forth Brexit debates in the UK. MSCI Europe 
closed at 130.57 (-0.14% DoD). 

 Asian equities increased slightly. Asian traders were more concerned about the 
upcoming central bank meetings abroad than the US-North Korea summit closer 
to home. The MSCI APxJ Index closed at 574.27 (+0.15% DoD). 

 US Treasury yields rose slightly as May inflation data came in-line with 
expectations (2.8% CPI YoY), and as investors brace for the expected rate hike in 
the upcoming US Fed decision. Yields increased 1.05 bps on average, with the 
benchmark 10-year's yield up 0.92 bps to 2.9608%. 

 The US dollar rose, beating nearly all of its key peers, as investors positioned 
cautiously ahead of the upcoming US Fed and ECB decisions. The DXY gained 
0.22% DoD to 93.8180. 

This material, which is strictly for information purposes only, is for your sole use, does not constitute a recommendation or an offer to sell or a solicitation to buy any financial product. Any information is subject to change without notice and BPIAMTC is not under any obligation to 
update or keep current the information contained herein. You are advised to make your own independent judgment with respect to the matter contained in this document. No liability whatsoever is accepted for any loss that may arise (whether direct or consequential) from any use 
of the information contained herein. 
All funds managed by BPI Asset Management & Trust Corp. and affiliates are Trust and/or Investment Management Funds, which do not carry any guarantee of income or principal, and are NOT covered by the Philippine Deposit Insurance Corporation.  Past performance is not a 
guarantee of future results. BPI AMTC Investment Funds are valued daily using the marked-to-market method. 


